Reservation Agreement For xxxxxxxxx(subject to formal contract)

This agreement, is made on the xxth day of xxxxx, 201x between Skydance Villas Ltd of Lot 12 Hythe Gardens, Welches, Christ Church in the parish of Christ Church in Barbados (“the Developer”), and the undersigned intending purchaser or his nominee (“the Intending Purchaser”) and sets out the terms and conditions of a reservation by the Intending Purchaser for the purchase of Townhouse #? comprising of three bedrooms (“the Townhouse”) in the Townhouse Development located at Mountstandfast, St. James  in Barbados.
Townhouse Price    US $600,000.00
Reservation

In consideration for the Reservation Deposit paid herewith the Developer agrees to reserve the above Townhouse for the Intending Purchaser at the price stated above for the Reservation Period defined below.
Reservation Deposit 

An amount of US$5,000.00/BD$10,000.00 is paid, on signing this agreement, in escrow to Shack Services Ltd for the Developer, to be held upon the terms and subject to the conditions set forth in this agreement.
Evidence of funds

The purchaser shall when executing this agreement, provide written evidence to the developer that they are able to pay the proposed townhouse price. 
Reservation Period
The Developer hereby agrees and undertakes that during the Reservation Period he will not offer the Townhouse for sale to any third party.  The Reservation Period commences from the date of this agreement and 14 days after delivery of the sales agreements (which may be agreement for sale and building contract with a third party). 
Application of Reservation Deposit

The Reservation Deposit will be credited against the first payment towards the price of the Townhouse.  If the Intending Purchaser does not execute and deliver the Sale Agreement by the expiration of the Reservation Period, the Developer will refund to the Intending Purchaser the amount of the Reservation Deposit actually received less any bank charges.  The Developer shall not be liable for any currency exchange losses on the transaction. In the event that Reservation Deposit has to be refunded, it will be refunded in Barbados Dollars.
Reservation Agreement – not binding

This Reservation Agreement is not an agreement for the sale of the Townhouse. The parties agree that unless and until the Sale Agreements are executed and delivered by each party, and the Deposit stipulated therein is actually paid to the Developer, neither this Reservation Agreement nor any negotiation between the parties shall have the effect of creating a legally binding agreement for the sale of the Townhouse.
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